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The Mutual Life Assurance Company of Canada 


Jo our 
Policyholders 


New records were set by your company in 1973, thanks 
to the continued acceptance of our products and 
services by Canadians, and the efforts of over 2,500 
Mutual Life agents and staff. 


This 104th annual report presents figures that are larger 
than ever. However, when a life insurance company is 
entrusted with nearly $190 million in premium payments 
each year to provide life insurance and other benefits 
for over a million Canadians, some of the amounts cannot 
help but be large indeed. 


But our size is not the most significant point. What is 
important is that these sums represent current and future 
benefits for people like yourself. Hundreds of thousands 
of Canadians rely on the Mutual Life for a substantial 
part of their financial security. In 1973 we provided 
more benefits for more people than ever before: incomes 
for widows, pensioners and disabled people; lump sum 
payments for family and business obligations; and assist- 
ance with medical and dental expenses. 


Your company is unique—it was the first “mutual” life 
insurance company organized in Canada. It has always 
been owned by its policyholders, virtually all of whom 
are Canadians, and they alone share in its earnings. In 
1973, over $29 million was distributed to policyholders 
in the form of dividends. The provision for future divi- 
dends to policyholders was increased by $2.6 million, 
and the remainder of the earnings was used to maintain 
the financial strength of the company. 


This report will be presented at the 104th annual meeting 
which will be held at the company’s head office in Water- 
loo, Ontario, on February 27th, 1974 at 1:30 p.m. As a 
policyholder, you are entitled to attend the meeting. If 
you are unable to be present, a report of the proceedings 
will be available on request from The Mutual Life of 
Canada, Waterloo, or any of our branch offices. 


Chairman of the Board 


brabahor) 


President 


Statement of Operations 


~ 


For the year 


INCOME OTS 

Life insurance premiums $120,324,278 
Health insurance premiums 21,854,341 
Annuity premiums 46,178,298 


Investment income, less investment expenses 


of $3,601,699 ($3,107,647 in 1972) 92,233,670 


$280,590,587 


THIS INCOME WAS USED FOR 


Death and disability benefits $ 35,197,749 


Health insurance benefits 18,502,167 
Maturity and surrender values 33,005,177 
Annuity payments 13,702,627 
Interest allowed on policy proceeds, 

dividends and other amounts on deposit 

and on pension and insurance funds 

for employees and agents 9,515,453 
Increase in actuarial liability for insurance 

and annuity contracts, including $17,304,539 

for variable benefit contracts 

($9,476,485 in 1972) 85,620,379 
General expenses, including commissions } 

and the cost of head office and agency 

administration 40,194,958 
Income and premium taxes 9,150,000 

$244,888,510 


EARNINGS FOR THE YEAR 
BEFORE EXTRAORDINARY ITEM $ 35,702,077 


Non-recurring adjustment of income taxes 


for the years 1969 through 1973 $ 3,150,000 


EARNINGS FOR THE YEAR 


AFTER EXTRAORDINARY ITEM $ 38,852,077 


ALLOCATED AS FOLLOWS: 
Dividends to policyholders $ 29,078,490 


Increase in provision for future dividends 


to policyholders 2,600,000 
Transferred to reserve for fluctuation 
in value of investments 1,500,000 


Transferred to unassigned contingency fund 5,673,587 
$ 38,852,077 


1972 
$111,993,611 
18,441,952 
31,115,671 


82,872,485 
$244,423,719 


$ 31,238,049 
15,684,603 
31,496,741 
12,347,375 


8,938,129 


69,288,042 


33,574,965 
8,250,000 
$210,817,904 


$ 33,605,815 
SSS 


$ 33,605,815 


$ 26,072,414 
we 
2,575,000 


1,500,000 


3,458,401 
$ 33,605,815 


Balarice Sheet 


ASSETS 


30vernment of Canada Bonds, direct 
and guaranteed 
-rovincial, other government and 


December 31 


1973 


municipal bonds 191,226,661 
Public utility, industrial and other bonds 291,478,048 
Sommon and preferred stocks 110,412,524 
Mortgage loans 600,394,023 
_oans on policies 107,649,600 
Real estate held for the production 

of income 54,562,260 
nvestment in and loans to affiliated 

corporations 6,456,310 

The Company has at least a 50% share 

interest in these corporations. 

Head office and branch premises at cost, 

less amounts written off 9,228,521 
Segregated investments for variable 

benefit contracts 50,119,653 
Cash in banks and on hand 2,586,722 
Premiums in course of collection 5,108,559 
Accrued investment income 16,752,732 
Other assets 5,658,665 

$1,488,309,749 
LIABILITIES 
Actuarial liability for insurance and 

annuity contracts, excluding variable 

benefit contracts $1,115,905,689 

The liability for pension and insurance 

funds for employees and agents was 

transferred to the actuarial liability at 

the end of 1973 and the 1972 

figures have been combined for 

comparative purposes. 

Policy proceeds, dividends and other 

amounts on deposit 144,981,358 
Policy benefits in course of payment 

and provision for unreported claims 29,480,719 
Liability to policyholders for variable 

benefit contracts 50,060,434 
Amounts received from mortgagors for 

property taxes not yet due 4,107,828 
Provision for income and premium taxes 3,728,249 
Other liabilities 11,005,103 
Provision for future dividends to 

policyholders 30,600,000 
Reserve for fluctuation in value of 

investments 33,161,393 


The increase in this reserve in 1973 
consists of $1,500,000 transferred from 
earnings and $91,201 excess of profits 
on sale over write-downs and /osses. 
nassigned contingency fund, including 
$59,219 in segregated funds for variable 
benefit contracts ($286,208 in 1972) 


65,278,976 


1972 


$ 36,675,471 $ 36,665,634 


194,835,058 
261,036,356 
97,821,189 
562,218,636 
98,955,427 


46,262,941 
6,713,335 


9,459,468 


35,757,427 
2,548,915 
4,993,387 

15,252,971 
6,136,728 


$1,378,657,472 


$1,047,123,618 


137,404,478 
25,510,691 
35,471,219 

3,071,635 
3,089,268 
7,810,982 
28,000,000 


31,570,192 


59,605,389 


$1,488,309,749 $1,378,657,472 


. R. MACGREGOR, Chairman of the Board 


J. H. PANABAKER, President 


Auditors’ Report to the 
Directors and Policyholders 


We have examined the balance sheet of The Mutual Life 
Assurance Company of Canada as at December 31, 1973 
and the statement of operations for the year then ended. 
Our examination included a general review of the ac- 
counting procedures and such tests of accounting records 
and other supporting evidence as we considered neces- 
sary in the circumstances. 


The liability for insurance and annuity contracts is stated 
in the amount determined and certified by the company’s 
Chief Actuary. Securities representing the company’s in- 
vestments in bonds and stocks were verified by actual 
inspection or by certificates from the depositaries. Segre- 
gated investments for variable benefit contracts are shown 
at market value. All other bonds and stocks are shown at 
amortized cost or less and in the aggregate are not in 
excess of the values authorized by the Canadian and 
British Insurance Companies Act. 


In our opinion, based on the books of the company, the 
explanations received and all other information available, 
including the certificate of the Chief Actuary, these finan- 
cial statements present fairly the financial position of the 
company as at December 31, 1973 and the results of its 
operations for the year then ended in accordance with 
accounting principles prescribed or permitted by the 
Department of Insurance of Canada. 


THORNE GUNN & CO. 
Chartered Accountants 


Kitchener, Ontario, January 17,1974 


Actuary’s Valuation Report 


The actuarial liability for insurance and annuity contracts 
is not less than required by Section 82 of the Canadian 
and British Insurance Companies Act and makes good 
and sufficient provision for all unmatured obligations of 
the Company guaranteed under the terms of its policies. 


The full net level premium method was used with appro- 
priate interest, mortality and morbidity rates to calculate 
the actuarial liability for the various forms of business. 
In addition, $43,094,000 was included for unforeseen 
contingencies. 


J.W. CHAMBERS, F.S.A., F.C.LA. 
Chief Actuary 


January 17,1974 


Highlights of the 104th Annual Report 


1973 1972 


New life insurance sold Individual $749,754,000 $619,985,000 
Group $412,881,000 $347,967,000 


These totals represent the face value of new lIife insurance 
protection provided under individual policies and under new 
and increased group plans for Canadian employees. During 
the year, 44,000 individual life insurance policies were sold. 
/n addition, 6,800 individual annuity contracts were arranged. 


New premium income Individual $31,313,000 $20,071,000 
Group $6,923,000 $5,809,000 


These are the total new premiums received during the year sae 7 3% 
for life and health insurance, and annuities. & ¥: PAO 


Life insurance in force $9,622,875,000 $8,663,386,000 


This is the sum of the death benefits guaranteed under all 
of our life insurance contracts. 


Total premium income $188,357,000 $161,551,000 
This includes all life insurance premiums (an increase . . 
of 7% over 1972); health insurance premiums (up 19%); 
and annuity premiums (up 48%). 


Total payments to policyholders and beneficiaries $1 38,254,000 $125,050,000 


/n 1973 we discharged thousands of contractual obligations— 
some undertaken as long ago as 1894—and paid over $500,000 
each working day in death benefits, maturities, retirement 
benefits, dividends, cash values, annuity and disability payments. 


Earnings for the year (before extraordinary item) $35,702,000 $33,606,000 
Dividends to policyholders $29,078,000 $26,072,000 


Including dividends paid in 1973, the total distributed to 
policyholders since the company was established in 1870 
has now reached $488 million. 


Assets $1,488,310,000 $1,378,657,000 


Until required to pay claims, premiums are put to work by 
the company, and these investments provide jobs and homes 
for Canadians. The Mutual Life is currently financing over 
55,000 dwelling units across Canada. 


Net rate of interest earned 
This is one measure of the return on investments made over the 
years. The skills of our investment experts help keep Mutual Life 
policy costs at the lowest possible level. 


